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Pill to Swallow
= , When Physicians

High-income heart surgeons,
orthopedic surgeons, hearr doctors
and the high-priced nip-and-tuck
specialists from Beverly Hills to Park
Avenue are highly trained and highly
compensated professionals. Burt
although they possess the skills to purt
Humpty Dumpty back rogerher again,
when they fall off a wall themselves—

whether it’s as a resulr of an injury or

an illness that impacts their ability to
do their job—we find that most have
not taken the necessary steps
to protect their lifestyle.




by Ted Tafaro
President & CEOQ, Exceptional Risk Advisors
Mahwah, MNJ
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A docror’s ability to earn a sizeable income is predicared on the ability to see parients, perform surgery
and further his educarion. And a 11‘:]‘1.'1'-i n-his-field p]]}'.ﬁ'ir.':i;!n can I‘lu“ down salaries in the $700,000-
51,000,000 range. Bur if a hearr surgeon becomes disabled, mosr traditional carriers will cap the monthly
disability income at $15,000-325,000 per month. To the manager ar Wal-Mart, this sounds like hitting
the lotrery. Bur to a surgeon used to bringing in over 360,000 per month—one who has built a lifestyle
for his family chat revolves around that figure—rto suddenly drop his monthly income by 75% is (pardon
the pun) a hard pill to swallow.

And ir doesn't have to be an injury chat pues a physician our of the game. In reality, it is more likely
that an illness will be the culprit. Case in point a cardiac surgeon who was young, healcthy and loved ro
ski. If you think the end result of this story is a broken leg as a result of a sharp turn gone wrong, guess
again. The docror was diagnosed with stomach cancer and was eventually unable to erust himselfwith a
scalpel in his hand. He was not able ro earn a living,

50 why don't most docrors have the kind of coverage thar exists to compensarte for lost wages when
|:|1r:.‘-.‘.;u1’|: E‘.u'rﬁn']:u their j-:'-[t?’
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abour the frailty of the human body than rhose charged ro mend ie? Physicians deal wich rhis scenario
every day.

Part of the reason is they are so busy, and so focused, that they don't see the possibility that everything
they have built up over their career could come crashing down on them. Another reason is thar most
rradirional insurance brokers don'r realize there exists a viable oprion. I can'r tell you how many times
they've said to me, “I didn’t even know this type of coverage exists.” If they don’t know, how can their
clients know?

We recently worked with a surgeon earning $900,000 per year. When he became disabled, he found
out thar he would only be covered for $20,000 per month through tradicional outlers. We were able to
secure for him and his family an addirienal $25,000 per month, followed by a lump sum of $900,000 of
disability coverage. This type of specialized disability insurance covered the gap berween whar his income
used to be and what he was now receiving after his disability so that his family's lifestyle wasn’t affected.

It doesn't do any good just to insure one particular part of a physician’s body. It might have been a
great idea back in the 19405 when Berry Grable had her legs insured for 51 million, but whar good is
insuring just a surgeon’s hands if his back goes our and he can’t bend over a patient on the operating
table? Or he e A knee J'L'p];n'ﬂnrnt and can'r srand for ]nn‘u ]u‘Timl&; while ]u‘rl-{u'miug his _inf‘-?‘ What
[l'IL':f [LI.'I.'d I.:‘I- Fl]“-!"ﬁ:ldj' t‘li]‘n'l:‘]'ill.gl'.

This type of coverage can protect where the surgeon works as well as the surgeon himself. Hospirals
and medical facilities can often bring in upwards of $25 million from the work performed by their
surgeons, particularly if there is a “rock star” doctor on staft, For instance, we worked wich a leading
cancer surgery center thar employed an elite surgeon responsible for a significant portion of revenue
to the hospital. They were able to secure a 310 million key-person disability policy thar would pay the
hospiral if the surgeon suffered a disabilicy.

Although the numbers may appear intimidating, high-income coverage 1sn’t all that hard to obtain

and, as a matter of fact, the process is pretty straightforward. But it is a specialized coverage that
not all craditional insurance advisors can initiate, so you need to find an advisor who works in that
particular field.

The phrase “Physician, heal chyself” might be good advice, albeir impracrical. It's up ro you to do the
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